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I KENTUCKY POWER COOPERATIVE

MAR 2 9 2008

PUBLIC SERVIC
COMMISSION -

B2, 2006 FACSIMILE AND MAILED

beth O'Donnel)
Director
rvice Commission
Zorvoor Boulevard

art, K1Y 40602

0PSO Case No. 2006-00132

Wi, O'Dommell:

; vr:aimcc and Necessity for the Construction of a Flue Gas ..,»sz ‘
i on Spuriock Power Station Unit 1. The corrected Application changes an

s reference to Spurlock Unit 2, which was included in ftem 10 of the
311, as initially filed. Exhibits to the Application are not affected by this

AT

o

h 27, 2006.

Ve regret any inconvenience.

ety YOuUrs,

,,»‘,’, b LA 44/4

oo Richard Raff, Esq.

1775 Lexington Read 40391 Tel. (859) 744-48i2
272 Baw 707, Winchester, Fax: (859) 744-6008
Loatuchy 40392-0707 hitp:/fwww.ekpe.coop

. Please substitute the corrected versions for the Application original anc copies
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSICI{

e VAT TER OF:

LICATION OF EAST KENTUCKY POWER )

[V, INC FOR A CERTIFICATE OF )

MVENIENCE AND NECESSITY FOR THE ) CABE MO, Z5ls-
) 32
)

’ TFION OF A FLUE GAS DESULFURIZATION
< SPURLOCK POWER STATION UNIT 1

APPLICATION

ssipplicant, East Kentucky Power Cooperative, Inc., hereinafter referred to o5

(7, Post Office Box 707, 4775 Lexington Road, Winchester, Kentucky 40392-0707 fites
fhis Apolicstion for a Certificate of Public Convenience and Necessity for the purshase an
installerion of 7 flue gas desulfurization (“scrubber”) system at its H. L. Spurlock Generainig
facility Unit 1 im Mason County, Kentucky (“Spurlock 17).

This Apolication is made pursuant to KRS §278.020 and related statutes, zwnd 207
AT 5001 Sections 8, 9, and related sections.

A copy of Applicant’s restated Articles of Incorporation and all mmendmenis tereto

wera fled with the Public Service Commission (the “Commission”) m PSC Case Mo, 90-1

Apmiication of EKPC for a Certificate of Public Convenience and Necessity to Consiruct Certain
Sieam Service Facilities in Mason Connty, Kentucky.
ihis anpiication is fled herewith as Applicant’s Exlubit 1.

Pursuant to KRS §278.020 and 807 KAR 5:001, Section 9, Applicant siates thui ihe

wonver requirernents of EKPC and its sixteen (16) member distribution cooperatives requirs e
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sonsiruction of the proposed scrubber facilities, which are more fully described in the vario

exhibaia filed with this Application. In further support of Applicant’s contention that the pabliy
converisnes and necessity requires the proposed facilities, Applicant subiits the foligwiaay:
{a) The need for the proposed scrubber facilities and the alternatives
sonsidered, are documented in the Prepared Testimony of Jeff Brandt,
Appiicant’s Exhibit 7, and the Economic Evaluation included as Testimomny
Fxuhibit A to the Prepared Testimony of Frank Oliva, Applicant’s Exhibit 5,
which discuss and explain the justification for the proposed facilities;
{b} A description of the proposed scrubber facilities is included i
Appheant’s Exhibit 2. Maps showing the proposed serubber site location
irigek Station are attached as Applicant’s Exhibit 3.
(c) A Project Cost Estimate for the proposed facilities 1s included es

Applicant’s Bxbibit 4.

gy

¢ The mamer of financing proposcd for the project, which will includs the issares o

ndebtadness to the United States of America throngh the Rural Utilities Service (“RUZ™). &

dismussed in the Prepared Testimony of Frank Oliva, which is included as Applicent’s &5

Hinee 1.8, Government financing 1s anticipated, which does not require Commission appiove’

278.300(10), no request for financing approval is made herein.

Applicant’s plans for obtaining permits required for the proposed facilities are 3
follows: EEPC will submit to the Kentucky Natural Resources and Environmental Froteciion
Cabinet (“KINREPC™) Division for Air Quality requcests to modify existing operafing permils (o
reflect the Installation of the proposed scrubber technologies at Spurlock Station. EXPC visil

alzo request modifications from the KNREPC Division of Water for wastewater discharges

seaciated with this project.
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& The Prepared Testimony of Robert E. Hughes, Jr., concerning the regulatory
reqiirerents surrounding the need for the proposed scrubber facilities, is attached as Apphcant’s
Exhibit &,

Y. The Prepared Testimony of Jeff Brandl, concerning the need and jusiificaiion fur ihe
aroposed facilities, the equipment and technology involved, the capital and operating costs of the
oroposed facilitics, and the proposed construction schedule, is attached as Applicant’s Exlubit 7.

10. The Prepared Testimony of Jerry Bordes, concerning the reasons why BXP(

congidered installing a sulfur dioxide scrubber for Spurlock Uit 1 at this time, and the x4

the scrabber svstem on the fuel requirements for the plant, is attached as Applicant’s Exlis

WHEREFORE, the Applicant, East Kentucky Power Cooperative, Inc., requests that this
Comirdssion issue an order granting a Certificate of Public Convenience and Necassity for s
comstriction. of the Proposed Facilities.

Respectfully submitted,

DALE W. HENLEY
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CHARLES A. LILE

ATTORNEYS FOR APPLIC
EAST KENTUCKY POWER
COOPERATIVE, [}NC,

P.0. BOX 707
WINCHESTER, K 40392-G707
(859) 744-4812
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